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CLIENT ADVISORY LETTER 2007-01
September 12, 2007
RE:  New California Shoreline Protection Regulations
Dear Client:
I write to advise you about recent changes to the State of California’s non-tank and tank vessel regulations.  The new shoreline protection requirements, which went into effect on May 1, 2007 for tank vessels and Sept. 1, 2007 for non-tank vessels, require all vessels over 300 gross registered tons to ensure that response resources are in place to protect shoreline and sensitive site areas.  These areas are identified in the regulation’s Shoreline Protection Tables (found in CCR, Title 14, Chapter 3, Subchapter 3, Section 818.02(f) and Subchapter 4, Section 827.02(i)) and can also be found on California’s Office of Spill Prevention and Response (OSPR) website at http://www.dfg.ca.gov/ospr/index.html.  In order to provide shoreline protection in the designated areas, OSROs operating in California will have to pre-stage boom in the identified areas so that boom can be deployed within 0-6 hours of detection of a spill.  Please note that this shoreline protection requirement is an additional boom requirement over the boom, skimming and temporary storage regulations already in place in California. 
We do not anticipate that this new regulation will affect the vast majority of tank and non-tank vessels calling to high volume ports in California (San Francisco and LA/Long Beach), as NRC already maintains more than sufficient resources in those major ports to provide adequate shoreline protection.  However, for those clients transiting to less commercial areas (e.g. Humboldt Bay, San Diego Bay and Santa Barbara Channel/Port Hueneme), or to any of the small harbors designated on the Shoreline Protection Tables (SPT), these new regulations will now require that you provide us with a minimum of 24-hour advance notice of arrival so that equipment and personnel can be pre-positioned in the designated area for the standby service.  This procedure will be familiar to our tank vessel customers who routinely provide us with advance notice when arranging Average Most Probable Discharge (AMPD) coverage for their vessels conducting offshore transfer operations.  Unlike the AMPD regulations, however, advance notice will be required for any transit of the less commercial areas, not just those where a cargo transfer or bunkering operation will occur.
As with AMPD services, NRC clients needing the transit standby services will be charged a standby fee based on our standard Time and Material rates.  Please note that vessel operators that transit to more remote areas or that remain in port for longer stays may be faced with more substantial fees as a result of this new regulatory requirement.  In light of these additional regulatory compliance fees, you may want to consider calling at other ports, if possible, or making arrangements to pass these fees onto your customers if appropriate.  Again, the majority of our larger vessel operators should not be affected by this new requirement.
Lastly, we are pleased to report that NRC was successful in negotiating an agreement with MSRC in a cooperative effort to minimize California regulatory compliance costs.  This arrangement ensures that sufficient shoreline protection booming resources are available to NRC’s and MSRC’s mutual non-tank vessel clients calling to San Diego and Humboldt Bay in the most cost-effective manner possible.  Rather than have both NRC and MSRC increase their resources in each of these ports to meet the new regulations, thereby driving up our clients’ costs, our two companies agreed to work together and cover non-tank vessel operators who name both NRC and MSRC in their vessel response plans.  NRC recognized that this idea was plausible since the vast majority of non tank vessel clients already have access to both NRC and MSRC via their P&I Clubs or marine pollution insurance syndicates.  For those few NRC customers who do not have access to MSRC via their insurers, they will have to provide NRC with 24-hour advanced arrival notice in order to ensure coverage is in place as more full described above.  Arrival notices can be sent directly to our International Operations Center (IOC) by email at iocdo@nrcc.com or by fax at 631 224-9086.
We will continue to monitor this latest regulation change closely and keep you updated on any new developments.  As always, I welcome you to contact me directly, if there is anything I can do to assist you.
Best regards, 
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Steven A. Candito
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